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Strong Pharmacautical Sector

Drives Biotech E ITD

HUNGARY

{ Founded as ] [ Renamed in the 4 O 6]5[ Now owned by ]

1901 Gedeon Richter - Independent

1910 Alka Chinoin Sanofi-Aventis

1912 Rex Biogal TEVA

1912 Phylaxia Human-Phylaxia GSK

1913 Dr. Wander Eqis Servier

1927 Alkaloida - ICN

1950 Drug Res. Inst. - TEVA
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Source: CONVINCIVE Consulting, 2009



A Critical Mass Of Biotech
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http://www.diagnosticum.hu/index.html

% THALESNano
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H-CUBE®

A revolutionary bench-top standalone

hydrogenation reactorfor R&D chemists
-No Hz cylinders ’

-100°C, 100 bar

-10 mg - 10 g quantities

Flow,Ehemistry
frgm research
phase o continuous

/ process

A Founded in 2002, ThalesNano is a world-leading provider of continuous process chemistry instruments.
The company has the widest portfolio of bench-top continuous process instruments.

A 2005 R&D 100 award winning H-Cube® continuous-flow hydrogenation reactor and the pilot plant scale
versionH-Cube Mi di E have

become

EBITD

HUNGARY

w-Cube Flash™ H-Cube Midi™

the new

H-CUBE* is
R&D Award
winner

H-Cube Autosamplar™

i ndustry

A Used in hundreds of laboratories in four continents and 20 out of 20 of the largest pharmaceutical

companies in the world.

A September 8th, 2008: ThalesNano Inc. closed an investment of $3.3M by a group of private and

financial investors.

Source: www.thalesnano.com
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A Gedeon Richter Plc., one of the leading pharmaceutical companies in Central and Eastern Europe,
establishes a plant in Debrecen, with total expenditure exceeding EUR 50 mn, for the development and
manufacture of biophar maceuti cal p runiqle ic Central amikliEastern e r
Europe.

Source: www.richter.hu



WHY CONDUCT CLINICAL TRIALS IN 1

CEE is the Fastest Growing Area for
Conducting Clinical Trials World Wide

Growth in Emerging Markets
Investigator participation by FDA 1572
[ N

Middle East/
| Africa

South America

Central/Eastern
Europe

Asia Pacific

2002 2003 2004 2005 2006 2007

A
Source: CenterWatch analysis, 2008; FDA, 2008.




WHY HUNGARY? EITD

Around 300 Clinical Trials are
Performed in Hungary Annually

Advantages:
A Rapid recruitment of study population

A Investigators & monitors are motivated and
qualified

A High Quality of Data

A Price advantage
A Location capability i multi -country trials éﬁé
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RAPID RECRUITMENT OF STUDY POPULATION

A Example of numerous multinational clinical trials shows that the
patient recruitment rate in CEE countries is significantly higher than
in Western European or US counterparts.

A This figure is maintained by many factors:

A Investigators are motivated to take part in Clinical Trials

A Wide availability of naive (untreated) patient population

A Patient’s confidence in physicians and Western medicines

A Centralized healthcare  system / patients are concentrated
A Regulatory bodies are supportive

Author: Dr. Lajos Sarosi i HungaroTrial CRO
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INVESTIGATORS ARE QUALIFIED AND MOTIVATED

ASal aries in the regioné6s heal t hirccamparisos e c t
with US / EU salaries. Therefore the investigator fee represents a significant
income for CEE physicians.

A Investigators are motivated by more than just the financial reward to take

part in a clinical trial and perform well. Co -operating with US  / EU companies
in scientific research is a sign of merit d it is well known that only the best
candidates are selected.

A The number of teaching hospitals, university clinics and postgraduate

medical schools is high. More practitioners are employed by teaching hospitals
and university clinics than in Western Europe.

Author: Dr. Lajos Sarosi i HungaroTrial CRO
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LOCAL MONITORS ARE QUALIFIED AND SKILLED

A Because of the great development experienced in the past decade,
many physicians and pharmacists are willing to work in the
pharmaceutical industry, using their expertise in clinical research
as CRAs or project managers.

A The highly regarded academic and industrial training programs

of the CEE region produce a valuable human resource pool
for research professionals.

Author: Dr. Lajos Sarosi i HungaroTrial CRO
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Resource Base l:' ITD

HUNGARY

A Score 7 = The bestin
92 theirfieldsi nt 61 | vy
08 A Number of countries
99 assessed: 134
Score
\_ Y.

Source: CONVINCIVE Consulting analysis of Global Competitiveness Report, 2008-2009, World Economic Forum, Executive Opinion Survey 2007, 2008



